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Instructions for Each Worksheet

Worksheet A: Discount Calculation for those entities filing as Schools/School Districts
If you checked the first or second box in Block 1, Item (5), you should use this worksheet.
Item (10)(a) - If you are filing this application as:

8 aschool, you need only complete one line of Ttem (10)(b), Columns 1-7. All of the services
for which you are applying will be subject to the same site-specific discount you calculate
here.

¢ aschool district serving more than one school, and you are requesting services that will go
ONLY to individual schools and will not be shared, complete Columns 1-7 of Item (10)(b)
for each school.

e aschool district, and ALL of the schools in your district will share one or more services
{whether or not those schools will also receive site-specific services), complete Columns 1-8
for each of your schools PLUS Item (10)(c).

¢ aschool district and if some services you are requesting will be shared by some schools and
not others (whether or not those schools will also receive site-specific services), complete a
separate worksheet, Columns 1-8 PLUS Item (10)(c), for each different group of schools
sharing a service. You will then label the worksheets A-1, A-2, A-3, etc.

Item (10)(b) - Use this worksheet as instructed in Item (10)(a} to calculate the appropriate
discount(s).

Item (10)(b), Column 1: For each school included in your application, list the school by name
on a separate row. For a new school under construction, label this item “New School
Construction” followed by the name of the school, in parentheses, if it is known at the time the
Form 471 is submitted. If your district office or other administrative building(s) in your district
is eligible for services, label this item “Administrative Entity” followed by the name, in
parentheses, of the district office or other administrative building.

Item (10)(b), Column 2: List each school’s Entity Number. If you do not know the Entity
Number for a particular school, call the Client Service Bureau at 888-203-8100.

Item (10)(b), Column 3: Indicate whether each school is located in an urban or a rural area.
You should base your assessment on the “Rural Areas by State” table posted on the SLD web site
<www.sL.universalservice.org>. Instructions accompanying the table will help you determine
whether the school is located in an urban or a rural area for purposes of the universal service
support mechanism.
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Calculating Each School’s Site-Specific Discount (Columns 4-7)

Item (10)(b), Column 4: List the total number of K-12 students in each school. (For “New
School Construction” or for an “Administrative Entity,” enter “0” in this item.)

Item (10)(b), Column 5: Provide the number of students eligible for the National School Lunch
Program (NSLP) as of the October 1st prior to the filing of this form, or use the most current
figure available. (For “New School Construction™ or for an “Administrative Entity,” enter “0” in
this item.) You may choose to use an actual count of students eligible for the national school
lunch program or use federally approved alternative mechanisms to determine the level of
poverty for purposes of the universal service discount program. Schools that choose not to use
an actual count of students eligible for the national school lunch program may use only the
federally approved alternative mechanisms contained in the Improving America's Schools Act
(34 C.F.R. § 200.28(a)(2)(i}B)). That law states that private schools without access to the same
poverty data that public schools use to count children from low-income families may use
comparable data "(1) [c]ollected through alternative means such as a survey" or "(2) [flrom
existing sources such as AFDC [Aid to Families with Dependent Children] or tuition scholarship
programs." See 34 C.F.R. § 200.28(a)}(2)(i)(B). It should be noted that AFDC has been changed
to Temporary Aid for Needy Families (TANF). Schools using a federally approved alternative
mechanism may use participation in other income-assistance programs, such as Medicaid, food
stamps, Supplementary Security Income (SSI), federal public housing assistance (Section 8), or
Low Income Home Energy Assistance Program (LIHEAP) to determine the number of students
that would be eligible for the NSLP.

Ttem (10)(b), Column 6: For each school, divide Column 5 by Column 4 to arrive at the
percentage of students eligible for the National School Lunch Program. Discount calculations
may be rounded up only when fully half a discount point is reached. For example, an urban
school with a discount eligibility of 34.499% is in the 50% discount band from the matrix, and an
urban school with a discount eligibility of 34.500% is in the 60% discount band from the matrix.
For eligibility discounts of less than 1%, however, there is no rounding and the discount band
from the matrix is 20% for urban and 25% for rural. (For “New School Construction” or for an
“Administrative Entity,” leave this item blank.)

Item (10)(b), Column 7: Using the percentage in Column 6 and the FCC Discount Mairix (see
below), you should determine the percentage discount to which the school is entitled. If you file
online, the system will calculate this figure for you. If you have any questions about determining
this figure you can call the SL.D Client Service Bureau for assistance at 888-203-8100. For “New
School Construction” or for an “Administrative Entity” ONLY, enter the Weighted Average
Discount for the School District. (A preparatory Worksheet A must be submitted documenting
the Weighted Average Discount for the School District or, if a Worksheet A already includes all
schools in the School District, label that worksheet “All Schools in the School District.”)
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DISCOUNT MATRIX
INCOME URBAN LOCATION RURAL LOCATION
Measured by % of students eligible for
the National School Lunch Program
Discount Discount
1f the percentage of students in your school ...and you are in an URBAN ...and you are in a RURAL
that qualifies for the area, your area, your
National School Lunch Program is... discount will be... discount will be...
Less than 1% 20% 25%
1% to 19% 40% 50%
20% to 34% 50% 60%
35% to 49% 60% 70%
50% to 74% 80% 80%
75% to 100% 90% 90%

Calculating a Shared Discount for the School District (Column 8 and Item (10)(c))

Item (10)(b), Column 8: For each school receiving an appropriate share of shared services,
multiply the discount rate for the school (Column 7) by the number of students in the school
(Column 4), If you file online, the system will calculate this figure for you. The product is the
school’s weighted discount. (For “New School Construction” or for an “Administrative Entity,”
leave this item blank.)

Item (10)(b), Column 8, last cell: Add together all of the products in Column 8, and enter the
total into the last cell at the bottom of Column 8. If you file online, the system will calculate this
figure for you.

Item 10(b), Column 4: Add all of the students in all of the schools listed, and enter the total
into the last cell at the bottom of Column 4. If you file online, the system will calculate this
figure for you.

Item (10)(c) - Divide the total at the bottom of Column 8 by the total at the bottom of Column 4.
Round the result to the nearest whole number percentage, and enter it into Item (10)(c). If you file
online, the system will calculate this figure for you.
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Worksheet B: Discount Calculation for those entities filing as Libraries
If you checked the third box in Block 1, Item (5), you should use this worksheet.
Item (10)(a) - If you are filing this application as:

¢ 4 library consisting only of one outlet/branch, you need only complete one line of Item
(10)(b), Columns 1-5. All of the services for which you are applying will be subject to the
same site-specific discount you calculate here.

¢ alibrary and you are a library system with more than one outlet/branch, and you are
requesting services that will go ONLY to individual outlets and will not be shared, complete
Columns 1-5 of Item (10)(b) for each outlet.

¢ g library and you are a library system with multiple outlets/branches, and ALL of the
outlets/branches will share one or more services (whether or not those outlets/branches will
also receive site-specific services), complete Columns 1-5 PLUS Item (10)(c).

¢ alibrary and you are a library system with some of the services you are requesting shared by
some outlets/branches and not others (whether or not those outlets/branches will also receive
site-specific services), complete a separate worksheet, Columns 1-5 PLUS Item (10)(c), for
each different group of outlets/branches sharing a service. You will then label the worksheets
B-1, B-2, B-3, etc,

Item (10)(b) - You will use this worksheet as instructed in Item (10)(a) to calculate the
appropriate discount(s).

Item (10)(b), Column 1: For each library outlet/branch included in your application, list the
outlet/branch by name on a separate row. For a new library under construction, label this item
“New Library Construction™ followed by the name of the library, in parentheses, if it is known at
the time the Form 471 is submitted. If your library system office or other administrative
building(s) is eligible for services, label this item “Administrative Entity” followed by the name,
in parentheses, of the library system or other administrative building.

Item (10)(b), Column 2: List the Entity Number for each library outlet/branch. If you do not
know the Entity Number for a particular library outlet/branch, call the SLD Client Service
Bureau at 888-203-8100.

Item (10)(b), Column 3: No information is required for this Item.

Identifying the Site-Specific Discount for Each Library Outlet

Item (10}(b), Column 4: List the name of the public school district in which each library
outlet/branch is located.
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Item (10)(b), Column S: List the weighted average discount rounded to the nearest whole
number percentage for each school district listed in Column 4. This weighted average figure is
the individual discount for the corresponding library outlet/branch in Column 1. Obtain this
weighted average figure by contacting the school district or your state library, or by completing
Worksheet A, Columns 1-8 PLUS Item (10)(c), for each district. Please note: The weighted
average discount is quite likely to be a number like 43% or 66%, rather than 40% or 60%.
Libraries do not select their discounts directly from the Discount Matrix. (For “New Library
Construction,” enter the Weighted Average Discount for the School District in which the library
under construction is located. For an “Administrative Entity,” enter the Library System’s
Average Discount.)

Calculating the Shared Discount for the Library System

Item (10)(b), Column S, last celf: Add up ali of the discounts in this column and enter the total
in the cell at the bottom of Column 5. If you file online, the system will calculate this figure for
you.

Item (10)(c) - Divide the total at the bottom of Column 5 by the total number of library
outlets/branches listed in Column 1. Round the result to the nearest whole number percentage,
and list this number in Item (10)(c). This is the library system’s shared discount. If you file
online, the system will calcylate this figure for you.

Worksheet C: Discount Calculation for Consortia

If you checked the fourth box in Block 1, item (5), you should use this worksheet. This
worksheet should be used for a consortium of schools, school districts, libraries
(outlets/branches, systems) or any combination of the above.

Item (10)(a) - If you are filing this application as:

e aconsortium and you are requesting services that will go ONLY to an individual consortium
member and will not be shared, complete Columns 1-4 of Item (10)(b) for each member.

e 3 consortium and if ALL consortium members will share one or more services (whether or
not those consortium members will also receive site-specific services), complete Columns 1-
4 for each member of your consortium PLUS Item (10)(c).

e aconsortium, and some requested services will be shared by some consortium members and
not others (whether or not those consortium members will also receive site-specific services),
you must complete a separate worksheet, Columns 1-4 PLUS Item (10)(c), for each different
group of consortium members sharing a service. You will then label the worksheets C-1, C-2,
C-3, etc.

Item (10)(b) - You will use this worksheet as instructed in Item (10)(a) to calculate the
appropriate discount(s).
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Item (10)(b), Column 1: For each eligible consortium member included in your application, list
the member by name on a separate row. Do not list ineligible consortium members, as they will
not receive discounted services.

Item (10)(b), Column 2: List each eligible consortium member’s Entity Number. If you do not
know the Entity Number for a particular eligible consortium member, call the SLD Client
Service Bureau at 888-203-8100.

Item (10)(b), Column 3: No information is required for this Item.,
Identifying the Site-Specific Discount for Each Member

Item (10)(b), Column 4: Provide the correct discount for each eligible member depending on
the type of entity it is.

o If the member is an individual school, use the discount from Worksheet A, Column 7. Attach
a completed Worksheet A showing the calculations for each school that is a member of your
consortium.

e If the member is a school district, use the discount from Worksheet A, Item 10c (the
weighted average discount). Attach a completed Worksheet A showing the calculations for
each school district that is a member of your consortium.

e [fthe member is a library outlet/branch, use the weighted average discount for the school
district in which the library is located.

e [f the member is a library system, use Worksheet B, Columns 1-5 PLUS Item (10)(c), to
calculate the discount. Attach a complete Worksheet B showing these calculations for each
library system that is a member of your consortium.

Calculating the Shared Discount for the Consortium

Item (10)(b), Column 4, last cell: Add up all of the discounts in this column and enter the total
in the cell at the bottom of this column. If you file online, the system will calculate this figure for
you.

Item (10)(c) - Divide the total at the bottom of Column 4 by the total number of consortium
members listed in Column 1. Round the result to the nearest whole number percentage, and list
this number in Item (10)(c). This is the shared discount for the entire consortium. If you file
online, the system will calculate this figure for you.

F. Block 5: Services Ordered
Block 5 asks you to provide information about the eligible services that you have ordered, their

cost, and the discount you are requesting based on the entities to be served. The following
information will highlight the features of Block 5:
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You will complete one Block 5 worksheet for each Funding Request. In general, you should
complete a separate Funding Request page for:

Each service provider that will be providing you with service.
¢ Each separate contract or service agreement (but not necessarily the individual service
within that contract or agreement, as long as they are in the same category of service, e.g.
telecommunications services).
¢ Each different category of service provided by the same provider. For example, a PBX
system that the applicant will purchase and own and local voice service from the same
telephone company should go on separate Block § worksheets, since the PBX would be
Internal Connections and the phone service is Telecommunications Services. Check the
Eligible Services List and any updates at <www.sL.universalservice.org> to identify which
category each service belongs in.
Local phone service.
Long distance phone service.
Site-specific service (service not shared by other sites).
If you are ordering services based on several different Forms 470, services corresponding
to each Form 470 must be reported on separate Block 5 worksheets with the relevant
Form 470 Application Numbers.

¢ Ineligible costs: You may not seek support for ineligible services, entities, and uses. The
Block 5 worksheet will guide you through deducting any ineligible costs from your total cost
of services before calculating your discount request. If you have any questions about whether
a service is or is not eligible for support, please check the Eligible Services list on the SLD
web site <www.sl.universalservice.org> or contact the SLD Client Service Bureau at 888-
203-8100.

e Signed contracts: You MUST have a signed contract (or a legally binding agreement
between you and your service provider preparatory to a formal signed contract) for all
services you order on your Form 471 except:

e Tariffed services: Telecommunications services that you purchase at prices regulated
by your state regulatory commission and/or the FCC, which do not require a signed,
written contract.

o Month-to-Month Services: Month-to-Month services which do not require a signed,
written contract. Your billing arrangement signifies that you are receiving your
services on a month-to-month basis.

Note: You must file a Form 470 and seek competitive bids for these two types of services
each funding year.
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o Elgible service providers: To provide you with telecommunications services, Internet
access and internal connections under this program, a service provider must secure a Service
Provider Identification Number (SPIN) from the Universal Service Administrative Company
and certify that they will comply with program rules. However, telecommunications services
may be obtained only from telecommunications companies who provide those
telecommunication services on a common carriage basis (meaning they provide their
services for a fee to the general publicj. 1f you receive telecommunications services from a
provider that does not provide telecommunications services on a common carriage basis, your
Funding Request for such services will be denied.

e Discounted and undiscounted amounts: Form 471 requires you to certify in Block 6, ltem
(25) that you have adequate budgetary resources for the undiscounted portion of any service
you seek, as well as for related, ineligible services such as computers, training, software,
maintenance, and electrical connections that you will need to make effective use of the
services you order.

Item-by-Item Instructions

FRN # - The Fund Administrator will assign a unique number to each Funding Request
represented on a Block 5 worksheet.

Item (11) - Check the correct category for the service listed on this Block 5 Funding Request.
You may check only ONE. Please consult the Eligible Services List and any updates on the SLD
web site, <www.sl.universalservice.org> or contact the SLD Client Service Bureau at 888-203-
8100.

Item (12) - Provide the FCC Form 470 Application Number of the FCC Form 470 in which the
services ordered here were sought. FCC Form 470 applicants will receive this number when they
receive confirmation that their FCC Form 470 has been received and posted.

Item (13) - Enter the 9-digit Service Provider Identification Number (SPIN) for this service
provider. You must provide a valid SPIN for the service provider indicated in Item (14) below.
Each service provider should give you its SPIN on request. You may refer to the BEAR/SPIN
Search area of the SLD web site for a list of service provider contacts. A service provider who
does not have a SPIN should file the FCC Form 498 to obtain one. The Form 498 and
Instructions can be downloaded from the Forms Area of the SLD web site.

Item (14) - Provide the full legal name of the service provider for this Funding Request. You

may list only ONE service provider per Block 5 worksheet. The name of your Service Provider
whose SPIN is indicated in Item (13) above must be provided.
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Item (15) - Provide the contract number for this service.

e Ifthis is a contracted service, and the contract does not have a contract number but has some
other reference number, you should note that number. If there is no reference number, please
enter N/A.

e If you are buying off of a master contract signed by a state, regional or local procurement
agency on behalf of eligible schools and libraries, you may use either the master contract
number or the number of your own purchase agreement executed pursuant to that master
contract. Whichever number you use, be certain that you use the corresponding dates in Items
(18) and (20).

e If this is a tariffed service— a telecommunications service that you purchase at prices
(“rates”) regulated by your state regulatory commission and/or the FCC which does not
require a signed, written contract—place a T in Item (185).

e Certain services are commonly offered on the basis of a month-to-month arrangement where
there may be no written agreement between the customer and the service provider. These
include services such as Internet access, cellular services and paging services. In these
instances, standard monthly bills will be accepted as proof of a binding, legal arrangement
between the service provider and the customer. (These arrangements are different from
tariffed services, which may also be offered month-to-month but at regulated prices.) If the
service for which you are completing Block 5 is purchased under such a month-to-month
arrangement, please enter MTM (for “month-to-month™) in Item (15).

Item (16) - Provide the account number that your service provider has established with you for
billing purposes. This information will help your service provider provide you with discounted
bills for service. In the case of telephone services, this is most often the billed telephone number
associated with the service. If there are multiple billed telephone numbers, provide one
main number. If this service is already established (for example, a service provided under a
qualified existing contract, or tariffed services for which you have selected the same service
provider who already provides you with service), you should be able to find your account number
on past bills, or you can request your account number from the service provider. If you have not
yet established an account number, your service provider may have a “pre-account” identifier for
you to use. If your service provider has no account number to identify your service, enter N/A.

Item (17) - List the Allowable Vendor Selection/Contract Date for this service. The Allowable
Vendor Selection/Contract Date is the earliest date you are permitted to sign a contract for newly
contracted services or to select your service provider for tariffed or month-to-month services after
posting a Form 470. This Allowable Vendor Selection/Contract Date is identified in your
Receipt Notification Letter for the Form 470 cited in Item (12) above, as well as on that posted
Form 470 on the SL.D web site.

Item (18) - For contracted services, enter the date that your contract for this service was signed,

using mm/dd/yyyy format. For tariffed services and month-to-month services that you have
identified as such in Item (15), leave this item blank.
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Item (19)(a) - For contracted, tariffed, and month-to-month services, provide the date when
services will start in the funding year for which you are applying, using mm/dd/yyyy format.
Note that discounts will NOT be provided for services delivered before the beginning of the
funding year, which starts on July 1. Thus, if this service has already started by the time you file
this Form 471, you will use July 1 of the funding year as your Service Start Date.

Item (19)(b) - For tariffed and month-to-month services, enter the date that services will end in
the funding year for which you are applying, using mm/dd/yyyy format. For contracted services,
see Item (20) below.

Item (20) - For contracted services, enter the date the contract expires, in mm/dd/yyyy format.
For tariffed services and month-to-month services that you have identified as such in Item (15),
leave this item blank.

Item (21) - For each contract or service agreement upon which you based a request for discounts,
you must provide a description of all the services that the service provider is providing on which
discounts are being sought (see Special Notes below for details). Each description must be
labeled with a unique “Attachment Number” of your choice. For the service you are requesting
in this Block 5 worksheet, please enter the relevant Attachment Number for your attached
description of services.

Special Notes on the “Description of Services”

A description of services, properly labeled with an Attachment Number, is required for every
contract or service agreement. It is preferable that this be a list compiled by the service provider,
who will be more familiar with the details of the services and products to be provided. To fulfill
the requirement of Item (21), an attached description of services must include:

the Attachment Number (assigned by you);

the applicable contract number (for contracted services);

the service provider’s and contracting party's legal names; and

a specific itemization of products and/or services to be provided and the associated costs
adding up to the prediscount costs shown in Item (23) of Block 5. If ineligible services are
also being provided under this contract or service agreement, and if they are featured on this
list, the applicant should clearly identify them as ineligible and the price of those ineligible
services must be deducted from the amount of prediscount costs identified in Item (23). You
are responsible for assuring that you seek discounts only on eligible services. See
instructions for Item (23) for details.

You may cite the same description of services in multiple Block 5 worksheets. For example, if
you are ordering internal connections services under one contract to be installed in multiple
specific sites and they are the same for each site, you may attach one description of services for
that contract. Each Block 5 worksheet for each specific site can then include the same
Attachment Number.
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If the service you will be receiving is a continuation of service you have been receiving and your
bill for the service shows the components of the service you are receiving, the bill may be
attached for your ltem (21) description of services. You need not send pages of the bill that
detail individual transactions. If you are estimating that your costs will exceed the amounts
shown on the bill, you should include as part of the Item (21) attachment an explanation for an
increase in costs.

To facilitate review of your application, your Item (21) attachment should:

o list the equipment to be maintained and the associated costs if you are requesting discounts
on maintenance services;

¢ provide itemized details of one-time costs associated with Internet access or
telecommunications services;

¢ include a quote from the service provider or the criteria used to estimate costs for new
services to be provided under tariff or month-to-month agreements;

¢ indicate if services are being purchased under a state master contract and include the contract
number (if available) and the expiration date of the master contract; and

¢ indicate the number of phone lines and/or cell phones receiving service and provide
information about their use if any will be used for other than educational purposes.

Item (22) - Entities receiving this service. For site-specific services that will be provided to one
individual entity and not shared by others (for example, a local area network to be installed in
one school building), provide the Entity Number of the individual entity receiving that service in
Item (22)(a). For shared services used jointly by multipie entities (such as telecommunications
services provided to all of the outlets/branches in a library system), list the Block 4 Worksheet
Number that shows the sharing entities and calculates the shared discount for this service in Item

(22)(b).

Item (23) - Use the step-by-step calculation grid to arrive at the total amount of your funding
request. You may round dollar amounts to the nearest dollar, but please use numerals and
include all digits. DO NOT use words such as 1 million, in place of 1,000,000. Note that if you
are seeking support on multi-year contracts, you may request funding only for that portion of
the contract that is delivered in the relevant funding year.

Use Columns A-E for any recurring charges for this service, and Columns F-H for any non-
recurring charges for this service.
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Item (23), Column A: Estimate your total monthly cost for this service. If the cost of service

fluctuates from month to month, you might use the average of past bills to estimate the monthly
cost.

If you expect to pay a non-recurring charge in multiple installments over the funding year, you
should either amortize this charge in Columns A-E or include the full amount of this charge in
Columns F-H. DO NOT include this amount under both recurring and non-recurring charges. If
you amortize this charge in Columns A-E, you will not be eligible for discounts on the non-
recurring services provided after June 30 of the funding year.

1tem {23), Column B: Enter the total cost associated with ANY ineligible services, entities, or
uses included in your monthly charges. The following represent some common ways in which
eligible and ineligible costs are bundled together, and how you can go about deducting the
ineligible costs.

o Eligible services bundled with ineligible services: While you may contract with the same
service provider for both eligible and ineligible services, your contract or purchase agreement
must clearly break out costs for eligible services from those for ineligible services. If the
eligible and ineligible services were purchased together at a special “bundled” price, the
service provider must also indicate the prices associated with each service if sold separately
and the "price reduction™ applied to the bundle. The applicant will use this reduced price
when requesting universal service discounts on the eligible service. For example, if a
provider offers to sell a school an eligible service for $10.00 and an ineligible service for
$20.00, but also offers them as a bundle for $24.00, this would indicate that the provider is
offering a $6.00, or 20%, price reduction. Therefore, the school could treat $10.00 - 20% =
$8.00 as eligible for universal service support.

e Services shared by eligible and ineligible entities: When you share a service with an
ineligible entity, the provider may receive reimbursement only for that portion of the service
that eligible entities are receiving. To help auditors confirm that this rule is being observed,
you must keep and retain careful records of how you have allocated the costs of shared
services and facilities among eligible and ineligible entities. You should maintain these
records on some reasonable basis, consistent with any measures that may be established by
the FCC, the SLD, or state commissions.

¢ Bundled services from an Internet service provider: You may receive discounts on access
to the Internet but not on separate charges for particular proprietary content, other
information services, or a package including content and conduit. The only exception is
when the bundled package includes minimal content and provides a more cost-effective
means of securing access to the Internet than other non-content alternatives. Thus, if a
service provider bundles Internet access with a package of content that is availabie to all
customers free of charge, the entire price of that bundle will be eligible for support.
However, if the service provider a) does not offer an access-only service, and b} offers
Internet users access to its proprietary content for a price, then you may treat the difference
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between the content-only price and the price it charges for its bundled access as the price of
non-content Internet access.

Item (23), Column C: Subtract the amount in Column B from the amount in Column A to
arrive at your eligible monthly pre-discount cost.

Item (23), Column D: Provide the number of months you will be receiving this service in the
funding year.

Item (23), Column E: Muitiply Column D by Column C to arrive at your annual pre-discount
cost for eligible recurring services.

Ttem (23), Column F: Estimate your total annual amount of non-recurring (one time) pre-
discount charges for this service.

Item (23), Column G: Provide the total cost here associated with any ineligible service, entities,
or uses included in your total annual cost of service. See notes on Column B, above, for more
information.

Item (23), Column H: Subtract the amount in Column G from the amount in Column F to
arrive at your total eligible pre-discount cost for non-recurring services.

Item (23), Column I: Add together columns E and H to arrive at your total eligible pre-discount
costs (recurring and non-recurring) for the year.

Item (23), Column J: Enter the correct discount for this service, which is the discount you
calculated for the entity or entities cited in Item (22). Refer back to the appropriate Block 4
worksheet to assure that you enter the correct discount.

Item (23), Column K: Multiply the amount in Column 1 by the discount in Column J to arrive
at your total funding commitment requested for this service.

G. Block 6: Certification and Signature
Block 6 requires schools and libraries to certify certain information. This information is required
to ensure that only eligible entities receive support under the universal service discount

mechanism.

“Do Not Write In This Area” - The SLD uses this space to apply a bar code to your form upon
receipt, so that we can properly track and archive your form.
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Special Block 6 Instructions for Electronically Filed Applications

e When you have completed the electronic filing of Blocks 1-3, please print your application to
retain a copy for your records.

e You must also submit the Block 6 certification.

o If you have a User ID and PIN and wish to electronically submit your Block 6
certification, follow the directions online. When you submit your certification online, you
will receive a confirmation so that you can be assured that your submission has met any
filing deadlines. If you file online and use electronic certification, do not mail any part of
your Form 471 to the SL.D, but do mail the Item 21 attachments to the SLD as soon as
possible after completing your Form 471. Make a copy of the electronic certification
confirmation page and attach that to the top of the Item 21 attachment so that the SLD
will be able to match the Item 21 attachment with the correct Form 471. Check the SLD
web site for information about obtaining a User ID and a PIN.

¢ If you wish to submit the completed and signed Block 6 certification manually, print
Block 6 using your browser. When you print Block 6 using the browser, the form will
automatically include your Form 471 Application Number, Applicant Name, and
Applicant Address. Item (34) requires the signature of the authorized person who will
certify to the accuracy of the information on the form. Also, you must complete Items
(24)-(33). Mail the signed Block 6 to: SLD-Form 471, P. O. Box 7026, Lawrence,
Kansas 66044-7026. For express delivery services or U.S. Postal Service Return
Receipt Requested, send to SLD-Form 471, ¢/o Ms. Smith, 3833 Greenway Drive,
Lawrence, Kansas 66046. Note: Do not mail the complete Form 471. Mail only the
signed Block 6 certification page along with your Item (21) Description of services and
any other attachments. 1f the Block 6 certification is submitted manually, you are advised
to keep proof of the date of mailing.

For all applicants, filing manually or electronically:

{tem (24) - Certify that the entities listed in Block 4 of your application are eligible schools
and/or libraries. If your application includes schools and all of the information in Item (24)(a) is
true of those schools seeking to receive discounted services, you should check the box in Item
(24)(a). If your application includes schools and any of the information in Item (24)(a) is not true
for the schools seeking to receive discounted services, those schools are not eligible to receive
support under the universal service discount mechanism, and you should not check this box.

If your application includes libraries or library consortia and all of the information in Ttem
(24)(b) is true of the libraries seeking to receive discounted services, you should check the box in
Item (24)(b). If your application includes libraries or library consortia and any of the information
is not true for the libraries or library consortia seeking to receive discounted services, those
libraries or library consortia are not eligible to receive support under the universal service
discount mechanism, and you should not check this box.
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Item (25) - Certify that the current budget and any other budgets applicable to the current
funding year for the eligible schools and libraries listed in Block 4 of this application will
provide sufficient funding to purchase all of the resources—including computers, training,
software, maintenance, and electrical connections—that are necessary for you to make effective
use of the eligible services you have requested in Block 5, as well as to pay discounted charges
for eligible services.

Items (26) and (27) concern the technology plans that must be prepared and approved before
schools and libraries may receive discounted services under the universal service support
mechanism. The only schools and libraries that do not have to comply with the technology plan
requirement are those entities requesting support ONLY for basic local and long distance
telephone service.

Item (26) - Check the box that best describes the level of technology plan.

e Item (26)(a) - Check here if the eligible entities are covered by individual technology plans
for the services requested in your application.

o Item (26)(b) - Check here if the eligible entities are covered by a higher-level, multi-entity
technology plan, such as a school district or library system plan. Statewide technology plans
are not acceptable,

e Item (26)(c) - Check here if your application is ONLY for basic local and long distance
telephone service, in which case no technology plan is required.

Ttem (27) - Check the box that best describes the status of the technology plan.

Item (27)(a) - Check here if your technology plan has been approved.
Item (27)(b) - Check here if you are currently seeking approval of your technology plan(s)
from a state or other authorized body.

o Ttem (27)(c) - Check here if your application is ONLY for basic local and long distance
telephone service, since no technology plan is required.

Item (28) - Certify that you have complied with all applicable state and local laws or rules
regarding procurement. The FCC’s rules are not intended to preempt state or local procurement
rules.

Item (29) - Certify that services ordered pursuant to the universal service discount mechanism
will be used for educational purposes only and that the services will not be sold, resold, or
transferred in consideration for money or any other thing of vaiue.

Ttem (30) - Certify that you have complied with all program rules and that you acknowledge

failure to do so may result in denial of discount funding and/or cancellation of funding
commitments.
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Item (31) - Certify that you understand that the discount level used for shared services is
conditional, for future years, upon ensuring that the most disadvantaged schools and libraries that
are treated as sharing in the shared services receive an appropriate share of benefits from those
services, as defined by the FCC.

Item (32) - Certify that you are aware that you may be audited to ensure that the information that
you are providing in this form is accurate and that you are abiding by all of the relevant
regulations. You must also commit to retain any and all worksheets and other records that you
have relied upon to fill out Form 471 for five years so that an auditor can verify the accuracy of
the information you provide. Thus, if applicants represent multiple billed entities, collect data
from those entities, and add up that data, they should retain those data sheets for five years. Ifan
applicant is audited, it should be prepared to make the worksheets and other records used to
compile these forms available to the auditor and/or the administrator, and it should be able to
demonstrate to the auditor and/or the Administrator how the entries in its application were
provided.

Item (33) - Certify that you are the person authorized to submit and certify to the accuracy of this
form. This person must be authorized to represent any and all of the entities for which discounts
are sought in this application. Documentation to confirm this person’s authorization to represent
all entities in this application may be sought by the Fund Administrator during review of this
application.

Item (34) requires the signature of the authorized person.

Item (35) requires that the date of signature of the Form 471 be provided. Please note that for
applications requesting new services, this date CANNOT be earlier than any Allowable Vendor
Selection/Contract Date you cited in Item (17) of any Block 5 submitted with this application.

Item (36) - Print the name of the authorized person whose signature is provided in Item (34).

Item (37) - Provide the title or position of the authorized person whose signature is provided in
Item (34).

Item (38) - Provide the telephone number, including area code, of the authorized person whose
signature is provided in Item (34).
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V. REMINDERS

All schools and libraries ordering services eligible for universal service discounts must
file Form 471 each time they order telecommunications services, Internet access, and
internal connections for which they are requesting discounts.

Form 470 must be posted to the SLD web site for at least 28 days before filing Form 471.

The authorized individual representing the entity that pays the bills for ordered
telecommunications and other supported services for the school, school district, or
libraries, or consortium must sign or electronically certify Form 471.

Provide data for all items that apply. For items that do not apply, fill in "N/A."

Attach additional sheets if necessary. Any attachments to Form 471 should be clearly
labeled. In addition, your attachments for Item (21) description of services must be
clearly labeled with Attachment Numbers assigned by you.

If you are filing electronically, PLEASE use your browser to print out a copy of YOUR
ENTIRE APPLICATION before you select “Submit.” Keep this as your file copy for
future reference.

If you are filing Blocks 1-5 of Form 471 electronically, you must also complete and
submit your Block 6 Certification (whether electronic or paper), your Item (21)
description of services and any other attachments. If you have not already done so, you
must also submit the Block 5 certification of any Form 470 cited in a Funding Year 5
Form 471 with the signature of the authorized person.

The Fund Administrator will notify the Form 471 applicant after our review of your
application has been completed.

The Fund Administrator will not provide funds to service providers for any service until
FCC Form 486 is filed for that service, indicating that the service recipient’s technology
plan(s) (if necessary) has/have been approved (unless the recipient seeks only basic local
and long distance telephone service) and that service has begun to be provided.

You may be audited to ensure that the information that you are providing in this form is
accurate and that you are abiding by all of the relevant regulations.
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Date
12/17/2002
121712002

12/17/2002 - 01/14/2003

01/14/2003
01/31/2003

01/31/2003

02/06/2003
06/04/2003

06/30/2003

06/30/2003
07/01/2003

07/01/2003 — 08/24/2003

08/25/2003
09/03/2003

09/15/2003
10/22/2003

11/11/2003

11/11/2003 - 06/30/2004

07/01/2004 — 10/15/2004

10/25/2004

10/25/2004
11/04/2004
12/10/2004
01/12/2005

Attachment D
E-Rate Timeline

Cincinnati City School District — Application # 376499

Event

FCC Form 470 #618700000430033 filed online

RFP posted to CPS website

28 day waiting period

Allowabie contract date per FCC Form 470

Bid Evaluation complete at CPS — Blackwell selected as

Service Provider

PO # 396629 issued to Blackwell Consulting for $250,000.00
(CPS portion of FRN approved amount})

FCC Form 471 filed online

CPS receives and responds to Matt McGourty at SLD regarding PIA
questions on FRN 1032245

FCDL issued for approval of FRN 1032245 for Blackwell Consulting
Services of Ohio, LLC in the amount of $2,250,000.00 “FRN
Approved as Submitted”

Pervious Interim Director — ITS / CPS, Brian Anderson, retires
Andy Dively takes over as Interim Director — ITS / CPS

Detailed Statement of Work and Contract Negotiations conducted
with Blackwell Consulting.

CPS Board of Education approves final / detailed contract with
Blackwell Consulting of Ohio, LLC.

ITS / CPS files Form 486 online

Work begins by Blackwell Consulting

Interim Director — ITS is contacted by Ermest Huddleston, Jr.,
Special Investigator and is informed of a special investigation into
the selection of Blackwell Consulting Services of Ohio, LLC. as the
winning bidder.

Information requested during the special investigation sent to and
acknowledged by Ermest Huddleston, Jr.

Work continues by Blackwell Consulting.

Monthly invoices issued to both CPS and SLD.

CPS requested to sign Service Certifications for payment of Service
Provider Invoices by SLD to Blackwell.

CPS pays it’s portion of monthly invoices, SLD does not.
Escalation of invoice tracking by Blackwell to Mgmt level at SLD.
Director — ITS is requested to provide documentation of a “legally
binding agreement” by Andy Eisley, Senior Manager of Program
integrity Operations

Assistant General Counse) Julie Wilson is informed of request and
asked to assist in the matter.

Email correspondence continues between A. Eisley at SLD and
CPS regarding ‘confract’.

CPS legal counsel responds to A. Eisley via email “that the
Purchase Order is a Legally binding agreement”.

Commitment Adjustment Letter received from USAC.




Attachment E
STEVE CHABOT . Conmmrm

MEMBER OF CONGHRESS
Firs s Dt 1 Qrar

Jumciany

SURCOMMITTER 03 THE CONSTITION
CHAIRMAN

-

PO Hors Chtess B i
WastinGron, DO 20815
(RN TR Y

SUBCOMMITIE ON CRIME, TERRGRISM,
AND HeaMELAND SECURITY

SURCOMMI‘ERR: (N COMMERCIAL

Cawrw Towen AND ADMINISTRATIVEE LAW

44 Vs Soret, Roow 3001
CINCINS VT OH 45202

RN B INTERNATIONAL RELATIONS
SUBLOMMITIEE ON 1‘::-:(?2‘):.1:;%‘ F anD CENTRAL Asia
(‘Inugrtﬁﬁ nf th! ]ﬁ“ttth stattﬂ .‘il.)!ﬁ'ﬂMMI'l'u:l-_ (;NlA.\‘h\ AN THEE PAS ¢
House of Representatives SMALL Busingss

Febmary ]0, 2005 m&ﬂlﬁﬂgtﬂﬂ. m EHEI 5 SURCOMMITTES (N TAK, FINANCE, AN EXPOKTS

Kathleen Q. Abernathy
Commissioner

Federal Communications Commission
445 12t Street S.W.

Washington, D.C. 20554

Dear Commissioner Abernathy:

[ am writing on behalf of Cincinnati Public Schools, an organization in my Congressional
district, regarding their appeal for funding after a ruling by the Universal Service Administrative
Company.

They are appealing a ruling that they assert has denied payment of nearly $1,000,000 to a vendor
that worked for Cincinnati Public Schools. They have drafted an appeal of the ruling and have
asked for my support in this endeavor. CPS states that they followed the guidelines of the E-rate
program as they understood it, and that if they had known they were incorrect they would have

! cancelled the project immediately. CPS is also seeking a reason as to why it took more than a

| year after they had been notified that they would receive the funding to inform them that they
would not.

: I would appreciate it if you would take the time to carefully review the Cincinnati Public Schools
i appeal and give them every and full consideration in accordance with all applicable laws and
regulations regarding this matter.

i .
| Please feel free to make this letter part of any public record. I would appreciate a copy of your
.F response to Cincinnati Public Schools. Thank you for your time and attention to this matter.

Sincerely, , _—
RECEEVE) -
| a1 - RECTIVED
| Steve Chabot 12005 e o
f Member of Congress Business Exgcutive "
‘ Cinciunati Public Schoolg il
SC:Cb BUSII-\.-: vtV

‘Cincipnati Pubiic Schools

cc¢: Thomas J. Gunnell
Cincinnati Public Schools

PRINTED ON RECYCLED PAPER
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an PORTMAN if\ttachmem E J

Seconn DisTAICT, OHID

COMMITTEE ON

TS B TER Congress of the nited States
Houge of Representatives
THashington, BE 20515-3502

COMMITTEE ON
THE BUDGET

CHAIRMAN,
HOUSE REPUBLICAN LEADERSHIP

ASSISTANT MAJORITY WHIP

Mr. Thomas J. Gunnell

Cincinnati Public Schools

Education Center
PO Box 5381

Cincinnati, OH 45201-5381

Dear Mr. Gunnell:

February 4, 2005

WASHINGTON QFFICE:

238 CANNON HOUSE OFFICE
BUILDING
WASHINGTON, DC 20515
{202) 225-3164

KENWOOCD OFFICE:

8044 MONTGOMERY ROAD
ROOM 540
CINCINNATI, OH 45236
(513} 791-0381

RATAVIA OFFICE:
176 EAST MAIN STREET
BATAVIA, OH 45103
(513} 732-2948

FORTSMOUTH OFFICE:

601 CHILLICOTHE STREET
PORTSMOUTH, OH 45662
{740] 354-1440

1-800-794-6366

hitpz//portman. house.govicontact

Thank you for contacting my Kenwood district office regarding your questions for the

Universal Service Administrative Company, Federal Communications Commission.

[ have contacted the appropriate FCC official on your behalf, and I will be back in touch with
you once I have received and reviewed the response to my inquiry. I have noted the time-urgency

of your March 5 appeal.

In the meantime, should you have any further questions or concerns, please do not hesitate
to call my caseworker, Linda Long, at 513.791,0381.

RP/1I

R
(F IO ok

Busicizs Exocuiive
Cincinneli Putiiz Schoals

Sincerely,

la fattinr

Rob Portman
Representative

PRINTED O RECYCLED PAPER
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KETWORK INC

Merit’s Service Provider

Identification Number
(SPIN): 143-004-331

Questions?

For more detailed
information about ®
the erate program,
eligibility, and how to
apply, please visit these
web sites:

Merit Network, Inc., Erate
information

http://www.merit.edu
Schools and Libraries
Division

hitp://www.sl.
universalservice.org

Michigan Department of
Education

http://www.michigan.gov/
mde/

Attachment F

Erate Checklist

Funding Year 2004 (July 2003 - June 2004)
Equal Application Window Opens 11/5/03, Closes 2/4/04

October 2003

nclosed is Merit’s response to your school or library’s Form 470, Description of
Services Requested and Certification Form, for FY 2004 (7/01/04-6/30/05) posted on
the Schools and Libraries Division (SLD) web site. This checklist was prepared
to guide you through the remaining steps that are necessary for you to obtain
your erate discounts on these services. You may wish to reference this check-
list as you proceed through the application process.

(] 1. Obtain Bids: Your Form 470 must be posted for at least 28 days on the
SLD's website before you can sign a binding contract with a service pro-
vider. Your posted form will show your Allowable Contract Date and
may be viewed at www.sl.universalservice.org.

(] 2. Review Responses: Select your provider. You are not required to accept
the lowest cost response you received, but you should select the most
cost-effective solution that meets your needs.

O] 3. Sign Contract: After the 28 day waiting period (the Allowable Contract
Date on the Form 470), enter into a contract with the selected provider.
To enter a contract with Merit, send us a signed purchase order. Your
signed purchase order and Merit’s proposal together form a legally
binding contract. This step must be done before you submit your Form
471.

3 4. Submit Request for Funding: Submit the Form 471, Services Ordered
and Certification Form, to the SLD, either online (preferred) or on pa-
per. E-certification is available and you must have a PIN to use it. You
must mail your original signature page, it must be postmarked before
the close of the equal application window.

[J 5. RAL: The SLD will send you a Receipt Acknowledgment Letter (RAL).
The RAL indicates that your 471 was received and entered propetly into
the system. Note: Review document for data entry accuracy.

[0 6. FCDL: The SLD will later send you a Funding Commitment Decisions
Letter (FCDL) advising you of the status of your request. If you are de-
nied funding and you believe the SLD is incorrect, prepare your appeal
immediately. You have 60 days from the date on your FCDL to file an
appeal. If necessary, contact your service provider for information to
support your appeal.

Once you receive your funding, notify your provider to remove any
contingencies to the start of services. Proceed with installation of any
new services or continuing existing service.

O 7. Confirm Receipt of Service: Submit the Form 486, Receipt of Service
Confirmation Form, to the SLD. Before submitting this form, you and
your provider must agree on whether to use discounted invoices or
Form 472 (BEAR). Merit will provide you a discounted bill and will bill
the SLD for the remaining costs. You should not need to file a BEAR
form. There are new CIPA certification requirements and new deadlines
for submitting the 486. Your deadline depends on when you receive
your FCDL.,

425% Plymauth Road, Suste 2000 Phone: {734) 764-9430
Ann Arbor, ME 48105-2785 Fax: (734) 6473185

Merit Network, Inc.
www.merit.edu
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PU RC HASE ORDER RGHASE ORDER NO,

1 THE BOARD OF EDUCATION WP T0:  Cinginnati Public Schools

*\ o
S % CINCINNATI CITY A g T AYs M 304
% < SCHOOL DISTRICT Cincinnati,OH 45219-2651
-] :
:u‘;\cm.smo AND MATERIAL CONTROL BILLTO:  BILLING ADDRESS-NO SHIPMENTS
c.m.cfno:A ﬁ::sgﬂ 52015384 Office of Treasurer A/P
P © Box 5384

Cincinnati ,0H 45201-5384
Phone: See Ship To:

VENDOR: BLACKWELL CONSULTING SERVICES ITEMS ON THIS ORDER ARE EXEMPTED FROM CHIO SALES AND
100 SOUTH WACKER ROAD SUITE 100 FEDERAL EXCISE TAXES AS A NON-PROFIT ORGANIZATION
CHICAGO, ILLINOIS 6068086 {0.R.C. 5738.02)
United States TAX EXEMPT CERTIFICATE F.E.LN. 31-8000758W
COMMENTS:

ALL INVOICES MUST LIST A PURCHASE ORDER NUMBER. iNVOICES WITHOUT A PURCHASE
ORDER NUMBER WILL BE RETURNED.

ALL MATERIALS NOT DELIVERED IN BOCTY (60) DAYS, UNLESS OTHEAWISE SPECIFIED BY Tv SUYER, WILL BE CONSIDERED CANCELED

[CUSTOMER ACCOUNT NO. VENDOR NUMBER DATE OF ORDER/BUYER REVISED DATE/BUYER
35573 31-JAN-03 BROWN, L
PAYMENT TERMS SHIP VIA: F.0.8,
Net 30 Prepay Add Back
FREIGHT TERMS REQUESTOR/DELIVER TO CONFIRM TO/TELEPHONE
ANDERSON, Mr. BRIAN A {312) 863-0730

250,000.00

NETWORK CONSULTING 21-APR-03
SERVICES (PER
ATTACHMENT #141) TO
THE 90% FREE & REDUCED
CPS. CONTINGENT UPON
CPS RECEIVING UNIVERSAL
SERVICE DISCOUNTS (E-
RATE) OF NOT LESS THAN
90%; AND, SUCCESSFUL
NEGOTIATION OF A TERMS
& CONDITIONS CONTRACT.
o SHIP TO:

Address at top of page

It is hereby certified that the amount required to meat this purchase order or contract in the presen 250.000.00
fiscal year has besn lawfully appropriated for such purpose and Is In the Treasury or in process of ' ' 3

collection to the credit of the appropriate fund fres from any pravious sncumbrance. ALL INVOICES PRESENTED FOR PAYMENT MUST CONTAIN
THE VENDORS F.E.LN. OR TAXPAYERS NUMBER.
TH\S PURCHASE ORDER IS SUBJECT TO THE

BUYERS TERMS AND CONDITIONS OF CGONTRACT FOR SALE
(M ‘THE REVERSE SIDE HEREOF,
. -
reasfirer
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mmhmmhmhmmmwwnmmmw
Wom Saller.  Suyer's plsoiment of tin sider with Seier i expressly condiioned upon Selsr's
acchplancs of ol of B L and condiions of purchses conisined On of allached io thit onder.

2 Ay adiions! or diferint terms. o comditions which may Appeat s say communicaion om Seller
arm harsby eogresaly objsced k s shall ot be effectie o bisdivg unises speciically agreed 1o in
wiiling by Buyers Puchising Ofios, #nd no such sddiional or ditsrsnd e or condiions In any
privied form of Seller shall beceme st of i contrect despite Buyer's soteplance of goads oF
oruioss, uniass sugh soceplancs specilically reanghiies and BRBSMS 1t Thelr INCIUNOnS.

Y Any objection by Baler 10 the terms and condiions Harecf ahal e ineflective unissa Duyer s
advisad In writing Busmaof within 10 deys of she dele of s orier,

IDENTIMCATION: AR invOicss, packages, Shipping notices. Instruciion maenusis snd other weilen
documents secting this order skal contain the parckase order number. Packing lists shall ba anclobed in
aach bix oF package Spoed Pursusnt 10 T onder, iropling the contards. (uin.  iavGices wil rot b
procassed for peyment uil 85 Rems ivvolced 8 received.
SHIPPING INSTRUCTIONG: Al poods sre fo ba thinped freight trepaid, F.0-B, destiration add (5 ivolos,
unisas oMerwies Mated. Were Suyer has so Mrihorized In wriling, goods may ba shippad F.0.8. shigping
polal, but Befler shal prapay 8 Shipping chergil, foutn the poods By the cheapasl COMMOn aTier, OF the
catrier speclied, and et sald chames aa & separsie Bom on Saler's imvoicn. Each kwokon for shipokg
churges shel be sotompanied by ther original of & copy of the bill indicating thal 3uch charges urve been
poid. Buoyer rseorves the ght 1o reject C.O.D. shipmenis. feliar shall nol inaure he goods Ror Buyer's
wcopunt duing shipment exospt Upon Suyer's wiitien requasd, of where the shipping mode Is parcel posl.

SPEGCIAL CHARGES: Saller shall be reapossiie for the payment of all chames o7 handiing, packaging,

wrapping, Dugs, tonteinant snd reliled maliers wikeel Buyer bad assumed an sxgeses cbiigeiion therefors

by notation on the ceverse sich Rersol.

DELIVERY. Time i of the essencs, and this order mey be isrminsied I deliviry i not made o shrvioed &y

ot perfommd by the dats spciied on The reverss wde hereol. N chatge in the sciduled delvery dels of

pacfornance will be parmiltad withowt Buyer's Sr writién consénl.  Ne scceptance of goods or services.
aftor the schathiad delvery dats wil watve Buyer's righis with respect to such luie Selivery nor shall & be
tepmad & weiver of uture compiiance with the Wi hereel.

PAYMENT: Buyer wil remit prymaci o Seler by sl Swller a0rows ot 10 deliver (o0 on a sight drek

Dash,

PRICEYS: i prios It nol stated on this ovder, il s agresd that tha goods or servioss shall be biled o the prios

tot quabed, Or B by & customer of Saller, or v prveling macket price, whicheusr i Kwer.

CASH DISCOUNT: 1 Buyer 10 sniiied Ic a casht discount, Dee period of thereal will

on the dae of scosptance or reosipt of & oorecly Invoios, whichwver i later. I an in

payment is Mosssary dud 1o Samage, the oseh dwosunt period Shall commmncs ol ihe Jate on which an

agreed adueimant of prios is meched. ¥ & caslt deoount i muie paet of (he comract, bl the involos does
ot refect the axistence thewel, Buyer is saiftied i & omsh discowt with the panicd commenciog on e date

Burywr determingt it s cash tWooant spplies.

TAXES: The disirict Is tax sxempt Lder Otdo Revisad Coda.  TDR 1aN 2Pt mamber 8 coniained on the

reversa alds hereot.

ASSIONMENT: Safler shell no) seaign this contract, o the right 1o paymnt dus hersuRder, without Burers

ot wiRten coRmwal,

UENS, CLANE AND ENCUMBRANCER: Seler warrsnis and topiesants (il ot B goods wil when

delverad hersunder, b free snd cleer of pil s, cinims or spoymbrances. of svery kind.

REJECTION: AN goody purchased harsunder am subject i Buyer's inspeciion A approvel.  Goode

rejecked by Buyer for whetewir reuson shall ber deid, tansporied andior tored st Saler's 3ol mpenss.

Seer shall promplly simburss Buyer for any uch SEPSNseE,

DEPALLT: Buyer may, subject 1o The provisioms of parsgraph “N° ty writien nutics of defaull 1o Baller,

cancal the whols of Arty pary of this o or suerolss any ether mnedy provided Buyirs of goads by lew or

i squity ncluding any remedy under the Uniiorm Commerciel Code (RCW Chapter 82A), in any of e

Todlowing croumRiences:

1. # Softer falls to rnake defvery of i goode of i perfonn the Sarvices within the trm specified hewel
or any mtenion Haveof,

2. #, in Buysrs good ielt judgment. the Saler fsls 10 parforms any of the Sther provisions of this order
or fwils t5 make prog: [ 1] 0 of this arder In acoTeiencs with Bs ferme arxd
dony not e such fallure within a pariod of 10 derys, or such longer pariod as Buyer mey suthertae
in wiitvg, afver receipt of folice Wom Buyd specifying s kel

3 Sethr I in traach of amy of the L or condiions of this orter, or

LR T Seller becoimas. Inschvent or makes sn for v et of crecitof, Or f thete shak be
Irstiited by or ageinet Sefler any DX g under sy or for the oa
TeceiVEd OF Wktes [n reapact 10 sty of Seler's roparty #nd such procsedieg s not diemisesd of
cured within 80 days.

REMEDIES: Not by way of lmitation, the remecies: of tha parties include:

1. WRayer cance this order v whole or Iy At IS (videG N1 FSTROMIEE "NF, Buyer mey procure upon
auch W and bt such Hemser au Buysr May O approprisls goods or servioss Similer 40 Ihobe
canosled wd Seller shal be Redh £ Buyer o gy excees comla for suol Simier Jupphes o7
warvices, provided that Gelier shall continus (e pecfonmancs of this deder 46 the: Sedenl not canceled
uncler v provisiony. of Bl oder.

2 The dghie aect rerrwdinn of Bper provided In s cleuss stvall nol be sackustve Bhd 578 in 26ckio 1
any olfvr sights and remadien prOvGed DY W OF Lndes this order,

3. The fukire of S Buyte (o insist upow sior parforomnce of any of the terns of this onder or %0
wtcias any righty hersundar shall nol be Construed bs & WS of Buyer'y rights.

WARRANTIER: Seller warants 00008 Suppiec snd work or Servicss perormed under this omar conform 1o

speciications Meein and are MERCHANTABLE and i for the paciouler purpowes. Kir which gaods o

ordinardly smployed.

1. Saller Bl e Nabie Tor of Samapes botk to Buyer, reguestor. 3nd X curiormors incured a8 & reault
of any delect o7 breach Of witrrvty I any Meen coversd by this onder.

2. The foregoing e wiTantiss shall Do 1Y addition o any wawanly cusiomenlly made by Sel of
it protuat and any impliad warrantien and shall ba corgirued a8 condilinns w well 25 KT,

3 SELLERE WARRANTY SHALL EXTEND FOR A PERIOD OF 12 NONTHS AFTER THE ITEM I8
DELIVERED AND ACCEPTED BY BUYER AND APPUED TO T3 INTENDED UBE.

CUALITY STANDARDE. If g special brand in Sbet in U order, v goode being purchnesd must meet the

slandany for quality, perbrmemol, sad uss of such brand. I Seller I willng i Rupply a Product squiveient 10

e designaid special brend, I mest AT provide the Buyer with descriptve Rersiuve idetilying s brand,

lrcucting: ther quailty, parfornance, snd spaclications thersior. N Biryer siects 1o acompt Qoods purpaned 1

ba acusl to the speciel brand, the goods may be EjGEed and depll with 8 provided in persgraph 12 herwef,

1 abor I8 cememingd to be non-0onforming.

Q.

T

INSPECTION AND QUALITY CONTROL
1. ARSI fumished wider T crger by SeNer 10 Buyer shall be subct (o inspection and Tests by
Buyw, Tnmmmmwmmumunmmm\mm

posiod of nd prioe Yo ey
2 |rwwmmmwmmnm«mmmm-¢mnnmm
whthaut scdmiond! chigs shel provie ol faciliios and assisiance for the salaty S

contveniance of such Nspecion in he pedormance of their duties, | INaPection or lest I Made o &
Poind other than ie preraines of Belier, supplar Or sub-Contracior, )i shall be &t th sxpensl of Buyer
owoept s oiherwise provided i this order. In case of rejections, Buyer shell not be Neble for any
TiducHion in vehet of sampiss usad In connection with Secn inspection o test. Al inapections. and
sls by Buysr shadl ba parkerned 0 Wich Manher B8
1200l widuly deley the work. Buyer reserves the Hight 1o chame Beller &y additionsl aost to Inspedt
and test whan harms sre Aot ready & etk such in and et I QU by Selier or
when  rolnspection or relest I by prior rejectio and o
fajection of the Kema shak be made a& promplly s praciicable after delivery s may be speciled
hemin. Felre 1 inspact, sccapt or rject goods shall noRiver relieve Seller Worm eaponsibilly for
such suppiies a5 are nol In with the onder nor impose lablity on Buywr.
INFRINGEMENTS:  Sel waranin that Buysrs purchess, Instalation, snaor use of the goods coversd
ooty Wik ok resulk i vy ChT: OF Wlfing o setum of arty pitam, tracomank, S3pyrighl,
franchiss, or piver Itefectusl property right.
RISK OF LOSS: Regardiass of F.O.B. Aok, Saller agreen Io bear mi risk of lons, injury, or odetruction of
gooda and matecials ordemd haveln whicts otour prios 1o scoptance by Buyer. No such leal, iy, or
deslruction shisk release Selitr rom eny oblighlions Barsunder.
WOEMMFICATION. HOLD MARNLESS: Soler shall nderily and hokdh Buyar NaTiess Trom and sgainst
AN s, O8BNE, WEnEEe, DINIgM, Calisl of Sclions and Babilies of swry kind and nature Including
without initation ressonstie stomey's fees, wihout weher of Saliers obligalion 1o incernily Buyer
hecsunder, arieing #om of UL of any slisged braach of arry of Beler's cbIMIoNS OF waranties.
EQUAL EMPLOYMENT OPPORTUMNITY: Unisss pied by § Exncutie Order 11248 snd
applicable reguisiions thafvunder, Baller:
1 Carilion that & doss nol, sad wil not, mainiein segregaled faclities, ror peamill ks employwes 10 work
lmmmnumﬂuhwum.m.mmw-mw

£
2 mmwamnmu!ﬂmmmwm@mnhm
Buysr's Paolloy of Equal Opp y - Procecures, &3 may be amended from

Hme t0 tims, is harsby oorporated by refersnos; and,

3 For sl axias In sucams of §50.000, shall fuenish the Biywr with & writhan Affirnalhe Action
mmmﬂilmuhhw

4. Soler aprees to svbcuie Buyers Mt y Ry AQ
requesed,

OSHANAEHA: Seler shall tomply with the odrdRions of the Federal Cocupational Safety and Haalth Act of

1670 (OBHA), the Washingion Indusital Badely and Healih Act of 1073 OGVISHAL, as amended. and the

standerds and requintions isusd thereuncer, and cert¥an that o8 korms furnished and purchased undar thi

order wif CONfoMM K and comply Wl such appicable standents #rxl reguistions.

SERVICE OR INRTALLATION OF WORIC |0 ihe svant thie ortier reguires the pécformancs of work or

mtaliuion of Duods by SEISF UDOH My propeny of projedt of Duyer. B fullowing conditions ahsl seo be

sppicabie:

1. wmmmmm‘mﬂﬂmmwwmmmu
R work end shall Somply with &3 fire, saloly and other d by sy
meummmdhmwm-oﬂhmmm
vl shall e ressoisbie for cbasramts Werkol by M bub-<ontrariols, wWnployees, sgeots and
pepresentationy of Belsc and s sup-coniradiors. Beier shal sisc obusin a1 &8 own axpanss and
provide Buyer with proof of inbursncd COwagH Satieleciory o
Buyar for workmen's companssion and propedy demaga, public Bahlity, pasons| injury, smployer's
ity and othir apEicabls uranoe.

2 Solar shed keap ihe remises and work drew sad clear of sl machanics’ S0 msteriaimen's
Sors or claims; Selwr shall provptly pey for ol lebor and matsrisl and ¥ Seller fulls o g 80 Buysr
without walving any rights or rnsdies sgainet Baler lor or by resson of sach atiure May, but
withoul any obiigation 16 40 80, pey the Same and deduct the amount of such pryments om sums:
s Saller heveunder; and Buyer mey withhold say peyment lo Baller sntil recehing suck sfikiavits,
welvars, and relenses with reepect to cieims for inlver 8Nt matecitis Ae Buysr May requirs,

% The word Shal remain of Saler'y fek prior to writhen accapiance by Buyer andior the owner of the:
project and Boler shad repiace of 2 ows sxpanss sll work demaged or desiroyed by any covse
whatsoever.

4, Soher shall obwerve A1 COmply with, 10 e adent requined by Buysr, the wages, hours and working
condlions selebiehed by Buper on the project or required of Bupar Dy an appicsbls |labor
" siete s or P g to pevaling weges. Thase {eme sxtend to al
wiboontracior as well.

5 Goler shall act a3 an indapencient contracior and not a8 e agent or represanistive of Buysr.

[N Seller shall parform is wark In ench with the snd work prog by
Syer and shall aly cooparnks with Buysr snd athers sngaged inwork oft ihe &alitd projest nury be
parormad wiih e VMR Speddd, consigiaat with pood practioss. in chée of conflict, Buyer iy
direct the necssaary toordination.

1 Bilier shill carry on Ky work 40 Bt the prarises shall st al times be clean, ondedy sad Kee fom
Satzla arf upon complenion shall remove all equipmant Snd wineed materisis fom the project; clean
1 ot reAase and debiie and leine she S48 of the work clean, ordarly and in paod condition.

4 eler ShaK remicn Salers SOloyees, 30RNkS, o sub 1 atide Wy Buyers
Work and Safely rulis when work of 5erices v peformed sl Buyers premises.  Buyst s the
right o exciudy personnel rom Buysr’s prvises who do not sbide by Such ruies, and &l Buyers
alection, 1o deciam # defeult under the Order.

9. Saler i solely Rebie for s ampioyees, agents, contractons or sub-contractors and el solkon whils
oft Buyel's pramised and tha Seller indemnites and Wil protecl Buyar Fom s losaes, claimes,
aupanses, damages arising rom or dul of the prasence of activity of Saliar's empioyses while at
Buysr's premises.

and Ceriification, I
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Attachment H

§ 1302.09. (UCC 2-206) Offer and acceptance in formation of contract.

(A) Unless otherwise unambiguously indicated by the language or circumstances:

(1) an offer to make a contract shall be construed as inviting acceptance in any manner and by any
medium reasonable in the circumstances;

(2) an order or other offer to buy goods for prompt or current shipment shall be construed as inviting
acceptance either by a prompt promise to ship or by the prompt or current shipment of conforming or
non-conforming goods, but such a shipment of non-conforming goods does not constitute an acceptance
if the seller seasonably notifies the buyer that the shipment is offered only as an accommodation to the
buyer.

(B) Where the beginning of a requested performance is a reasonable mode of acceptance an offeror who
is not notified of acceptance within a reasonable time may treat the offer as having lapsed before
acceptance.

HISTORY: 129 v S 5. Eff 7-1-62.

<

Forms
Contract formation. 2 OJI Form 253.03
Offer and acceptance. 2 OJI Form 253.05
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